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LIMITED OFFICIAL USE BUDAPEST 0063 

DEPARTMENT PLEASE PASS EUR/EE 

E.O. 11652: N/A 
TAGS: ETRD, HU, YO 

SUBJECT: TEXTILES - EXCHANGE OF NOTES 
REF: 75 STATE 302857 

1 . DURING CALL JANUARY 7 AT FONOFF ON OTHER MATTERS, ACTING 
DIRECTOR OF DEPARTMENT V (LASZLO NAGY) INQUIRED WHETHER DCM 
COULD SHED ANY LIGHT ON NATURE OF "UNFORESEEN' 1 PROBLEM PRE- 
VENTING U.S. FROM AUTHORIZING EXCHANGE OF NOTES ON TEXTILE 
AGREEMENT. DCM REPLIED THAT HE HAD NO FURTHER INFORMATION 
TO SUPPLY. HE ASSUMED THAT PROBLEM WAS OF A "TECHNICAL" 
NATURE AND NOTED THAT DEPARTMENT HAD NOT SAID IT UNWILLING 
TO GO FORWARD ULTIMATELY WITH EXCHANGE OF NOTES. HE PROMISED 
TO LOOK INTO MATTER. 

2. ACTION REQUESTED: IT WOULD BE HELPFUL IF DURING HIS 
UPCOMING VISIT TO BUDAPEST DAVID MILLER COULD FILL EMBASSY 
IN ON EXACT NATURE OF THIS "UNFORESEEN" PROBLEM THAT 

IS HOLDING UP CONCLUSION OF TEXTILE AGREEMENT. 
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